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Prospects
Favorable

For U.S.

Grape Industry

The U.S. is one of the world’s lead-
ing grape producers, accounting
for 10 percent of the world’s grape
output—third largest after Italy and
France. The U.S. grape industry is also
significant component of the domestic
fruit and vegetable sector, with its farm
value registering highest among all fruit
nuts, and vegetables harvested for the |
10 years.

During 1996, U.S. growers produced
5.54 million tons of grapes valued at $2
billion, about 20 percent of the total farn
value of fruit and nut production and
about 11 percent of fruit, nut, and veg-
etable production. Orange production
ranked second, with a value of $1.9 bil-
lion, followed by apples, valued at $1.8
billion.

USDA's National Agricultural Statistics

Service surveys grape production in 13
states, but nearly 90 percent of the U.S
grape crop is produced in California. Ne
York and Washington are the next-large

producers, each harvesting about 3 pert

cent of all domestic grapes. Grapes gro
in these two states are used mainly for
juice and wine production.

About 85 percent of domestic grape pro
duction is processed, nearly two-thirds ¢
which is used in manufacturing wine.
More than a quarter is dried for raisin
production, while less than 10 percent is
used for juice. Additional small quantitie

wharge 1997 Crop
Should Cool Prices

U.S. grape production used for fresh and

L processing markets in 1996 was 5.53 mil-

flion tons, down 6 percent from 1995 and
down 8 percent from the record 1992
crop. Lower yields resulting from unfa-
vorable weather, primarily in California

s and Washington, accounted for most of

go into other processing uses such as jarifee decline. U.S. fresh-market grape pro-

and jellies. Less than 1 percent of
processed grape output is canned.

duction declined nearly 2 percent from
1995's record output of 852,900 tons.

Fresh grapes, although comprising a miidReduced production, coupled with in-

smaller share of total production acreag
and output, remain a vital part of the U.9
grape industry. For grapes sold in the
fresh market, maintaining consistently
high quality is a challenge. Higher pro-
duction costs and higher product value
fresh grapes reflect production practices
that are more intensive than for grapes
grown for processing. In 1996, growers
California received $718 per ton for fres
grapes, compared with $410 for grapes
used for wine and $231 for those used f
raisins. In 1996, 64 percent of the
California grapes sold fresh were table
varieties and 31 percent were raisin var
eties. Wine-variety grapes made up the
rest of fresh use.

ecreased domestic and export demand in

5.1995 and 1996, helped strengthen fresh
grape prices to growers, with the U.S.
average rising from $581 per ton in 1994
to $620 in 1995, reaching a record $727

hfin 1996. Prior to 1996, the highest price
growers had received for fresh-market
grapes was $678 in 1992.

n

hProduction of processing grapes also
declined in 1996, leading to grower prices

OIL6 percent higher than in 1995, with the
season average reaching $348 per ton, the
highest on record. Strong demand for U.S.

- wines also supported grape prices as an 8-
percent decline in California’s wine-type
grape output led to some diversion of

ur
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Quantity*
*Fresh-weight equivalent.

Summary, January 1997,
Economic Research Service, USDA

€U.S. Grape Production Is Used Mainly for Processing

Processed

Value

VSource: National Agricultural Statistics Service, USDA, Noncitrus Fruits and Nuts Preliminary
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raisin, table, and juice-type gpes.Wine
processos used 50 peent moe raisin-
type gapes and 3 peent moe teble-type
grapes in 1996 than the gmious year
although total gppe use ér wine 10se
only 1 pecent.

Despite inceased useof wine the small
er 1996 US. grape cop reduced total -
cessing use ofrgpes to 4.69 million tons
7 pecent belav the pevious year and the
lowest since 198 Although gape use dér
canning ose 3 pazent flom 1995.use of
grapes br juice (induding small quanti
ties useddr processing jamgellies, etc)
dedined 27 pecent,and gapes useddr
raisins &Il 17 pecent.

Grape industy souces fom the thee
major poducing stees (Calibmia, New
York, andWashington) indicg tha their
1997 cops gpear to be ingopd condi
tion. Weaher has beerelaively favor-
able for the n&v crop. There is stong
potential br a lager California ciop this
year while nomal ciops ae likely for
Washington and Ne York.

California gapevines ae geneally report-
ed to h&e high,and lage, cluster counts
this season. Lasteprs diy, mild fall
induced some elyrwinter bud breaks,
and the dy, mild weaher this februaly
and Mach was ideal ér pollinaion and
has also supptad ealy and vigprous
vine gowth. Heay rains in edy Janualy
1997 caused oplminor damge to some
grape gowing aras in NpaValley and
San daquinValley, while a fiost in ealy
April did not result in ag significant
damaye. If the xpected lager California
crop is ealized grower pices will likely
see some denward pressue.

Last year grape poduction totaled
144,000 tons iWashingtondown 44 per
cent fom the stie’'s 1995 cop. In con
trast,New York’s output of 189,000 tons
was up 14 peent flom the pevious year
This years relatively mild winter bought
vely little injury to grape cops in either
stae. Increased demanaif wine gapes
has encowged vingzard expansion and
new plantings inWashington. Bak haf
vest in the st® is xpected l mid-
September In New York, no bud breaks
were reported as of the end @fpril, but
blooms ae epected to peakybmid-lune

Based on theundes thahave formed
expectdions ae thd the Nev York crop
will be of average siz.

Fresh Giape Consumption
On Upward Trend

Analysis indicdes a long-ten rise in per
cgpita consumption of &sh gapes in the
U.S. Part of this gowth may be dtributed
to the heightened intest in healthful
diets among\merican consumerand to
increases inegal disposhle income
Domestic consumption merthan douled
from 3.61 pounds per N in the mar
keting year 1975/76 to aecod high of
7.94 pounds in 1989/9This upward
trend eversed in the edy 19905, reflect
ing several yeass of reduced poduction,
but in 1995/96 a 5-peent incease in
fresh gape poduction outweighed con
tinued gowth in exports, increasing gail-
able domestic thle-grape suppliesp 4
percent flom the pevious year Fresh
grape consumptionecovered nedry 3
percent tha seasonand bllowing a simi
lar recovery in 1994/95 brought con
sumption to 7.52 pounds per pen.

Trends in domestic consumption of
processed i@pe poducts ary. U.S. grape
juice consumption iseneslly up in the
19905—consumptionase fom 2.51

pounds per pspn (fesh-weight equia

lent) in 1990/91 to 4.1 pounds in 1995/96.

Larger shaes of impots going to juice
production in the 19968’compaed with
the past tw decades helped meet both
domestic and»port demand dr juice

U.S. consumption ofaisins,on the other
hand has emained eldively stable in the
19905 a 8-9 pounds per pson (flesh-
weight equvalent). The US. has seen
limited growth in per caita wine con
sumption in the 1998; as inceased
demand ér American wines has com
bined with weaherinduced poduction
dedines of US. wine-type gapes,to push
wine supplies bels average. Canned
grape consumption has dewd.

U.S. Exports
Gaining on Impolts

Most gapes poduced in the L& ar
used domestical] and the US. remains a
net impoter of gapes br all uses xcept
raisins.The port shae of domestic
grape supplies hassen,however, from
an average of 9 pecent in the 197@'to
12 pecent in the 1988’ and 17 peent in
the 19908. U.S. grape &ports (both fesh
and pocessed) ineased 18 peent in
value betveen 1990 and 199@iith last
years total rahing $208.6 million,

Nearly Two-Thirds of Processing Grapes Are Used for Wine
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accounting &r 9 pecent of the alue of
domestic poduction.

Imports hare made fesh thle grapes
available yearround in the US,, with
shipments mostlfrom Chile lut also
from Italy, New Zealand Peru, and
Brazil. Most of the US. domestic ppduc
tion is maketed fom May through
DecemberBegginning in Decemberas the
U.S. suppy bagins to detine, shipments
stat to arive from Chile From Jruary
throughApril, Chilean gapes dominte
the maket. Since 1994small shipments
of grapes hae also aiived from South
Africa duing the winter months.

In May and dine the US. fresh gape
crop aain becomeswailable in limited
suppl from the CoaleellaValley in
southen California. Giapes also &
imported from Mexico duting these
months. Both mpwer and etail piices
geneally move davn after My as
domestic and Mdcan supplies aive.
From August to Neemberthe US.
maiket experiences the laest aailable
suppl of fresh gapes,when cental
California gapes ae hawvested Pices
usually bottom inAugust when domestic
production is highesthen peak in
November as supplies diminish.

U.S. impotts of fresh téle grapes bse 8
percent betveen 1994 and 1996ut
tighter supplies of Chilearrgpes and a
dedine in Mexican poduction held
growth to 3 pecent betveen 1995 and
1996.With a lage ciop epected this gar
in Mexico, U.S. impoits of Mexican
grapes could inaase in 1997. Coupled
with the lage ciop epected in Coawella,
an dundance of fsh gapes could be on
the maket this sping.

The U.S. wine
industry

In an upcoming issue
of Agricultural Outlook

U.S. Signs Grape Protocol with China

On May 14,1997,the Secetary of Agriculture announced tha&hina has greed

to open its maets to Calibrnia fresh thle grapes. Calibrnia famels can sell
grapes to China as dgras this gars cop, which will begin hawvest in dily.
Access of US. fresh fuits to the China m&et has peviously been limited to Red
and Golden Deliciouspples fom WashingtonOregon, and Idahoand teries
from Washington.

The Chinese whibition on Calibmia fresh gapes had been basedrmpaiily on
concens @&out the Mediteranean fuit fly. Growers in Caliioria will be imple
menting a pogram of tiapping in vingards to monitor ér ary fruit fly problems.
Chinese inspecterwill visit California in mid-dine to inspect thedpping

program.

Initially, only grapes fom Kem, Tulare, Fresno,and Madea Counties will be
allowed into ChinaThese 6ur counties grduce &out 85 perent of Calibrnia’s
fresh gapes. Kings County will mbebly soon be aded to this goup. Riverside
County will be econsidegd for enty into the pogram in 1998.

Although plytosanitay issues hee beenesohed California gapes will still face
a stif Chinese taff of 55 pecent with a 13-p&ent \alue-adled tax. Despite the
high taiff and undeeloped nture of the maket, the Calibrnia Table Grape
Commission gpects China to be an imgant maket for California gape poduc
ers and plans to lgin maket development actiities in China to ¥pand consumer

demand
Linda Calvin (202) 501-8449
Icalvin@econ.g.gov

Table-grape eports hare been gowing
slowly throughout the ninetieS.he arer-
age anmial gowth rate of less than 1 per
cent eflects the sting impact of the
Canadian m&et on total fesh gape
exports. Shipments to Canadae major
U.S. maket, fell an aerage of 6 pecent
per year betveen 1990 and 1996s con
sumer demanceaded séuration and
began to deline. While shipments to
Hong Kong the second-lgest US. grape
export maiket in 1996.are only 44 per
cent of the amount sent to Canaiiteg,
Hong Kong maket has beenrgwing &
13 pecent yeaty and is &pected to con
tinue to gow.

Taiwan and the Philippinesanked thiid
and pburth in 1996 among |$. grape
export makets,have shevn average
anrual gowth rates of 6 perent and 29
percent since 1990 andeaexpected to
contirue stong Other Southeagtsian
markets,including Thailand Malaysia,
and Singpore, while curently small,are
expected to in@ase in impdance br
U.S. table-grape tiade in the futue The

recent opening of the Chinese keirto
California fresh gapes will likely provide
an impotant boost togorts. The
California Table Grape Commission is
targeting the egion for its export promo-
tion program.

Latin America also dfers potential
growth for U.S. teble-grape eports.
Mexico slipped to become thdth-
largest maket for U.S. table grapes in
1996 as it contined ecovering from
economic asis. Havever, with U.S,
grape &ports to Mico growing & an
anrual average rate of 67 pecent this
decadeexports should pik up as the
county’s econorng improves.Among
U.S. fresh fuit exports to Meico in
1996,only apples and pearexceeded

grapes.

Phytosanitay issues & preventing some
SouthAmerican counties from impoting
large amounts of L&. fresh gapes. In the
last year however, Colombia,Argentina,
and Chile hae opened their mkets.The
contiruing gowth of SouthAmerican



10 Economic Research Service/USDA

Agricultural Outlook/June 1997

Commodity Spotlight

economies in combitian with the
counteseasonality of 5. and South
American gape poduction could aae
an inceasing demancf U.S. grapes.

The US. is the vorld’s laigest misin po-
ducer and second gnto Turkey in raisin
exports. The United Kingdom (WK.) has
been the major mket for U.S. raisins,
receving over 20 pecent of total US,
raisin ports thioughout theifst half of
the 1990s.

In 1996,however, raisin shipments to
Japan &ceeded those to the Kl If the
Japanese m&et contirues to gow 6 per
cent annally, as it has since 199@,may
become the major destiian for U.S.
raisins. OtheAsian destingons hae also
shawn rapid increases in demanadrf U.S.
raisins,especialy Hong Kong Taiwan,
and Singpore—aeas of siong pomo-
tional eforts under USB's Maket
Access Rogram.The US. does not
import mary raisins,but most of its
imports come fom Mexico and Chile

The US. is a net impder of gape juice
with most coming fom Chile and
Argentina. Gape juice impots soaed
between 1995 and 1996-sing by over
150 pecent—br several reasons.
Supplies vere reduced i poor gape
crops inWashington and Migigan,the
major juice poducing sttes,and ly the
diversion of juice gapes to il a shotage
of grapes br wine poduction.At the
same timea decease in the domestic
suppl of apple juice a substitutedr
grape juice increased demand

The US. does gport some gape juice
although it constitutes the smallest comy
nent of US. grape poduct eports. Giepe
juice eports, however, are gowing & a
faster ate than both fsh gape and aisin
exports. Duiing the 199, grape juice
exports inceased wan anoial rate of 6
percent in \alue and 4 peent in wlume

Canada is the major destiwn for U.S.
grape juice Unlike the Canadian mieats
for fresh gapes andaisins,which gopear
to have readed a swaration point,
Canadas gape juice maket is gowing
by 10 pecent annally.

Japan is the second-lgest maket for

U.S. grape juice &ports, but following a
rise in ports to &pan edly in the
19905, the maket thee has ddmed
recenty, reflecting the poor pedimance
of Japan’s econorg during the last éw
yeass. US. grape juice &ports to dpan in
1996 dout equaled the amount shipped
1990. kKorean demandof U.S. grape
juice, on the other handhas gown rapid-
ly in the 19905, accounting ér 20 pecent

of shipments in 1996.

Susan Bllack (202) 219-0505 andgnes
Perez (202) 501-6779
pollack@econ.g.gov
acpeez@econggov
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Upcoming Reports—USDA’s
Economic Research rvice

The following reports will be
issued electronically on dates
and aft fimes (ET) indicated.
June
13 Cofton & Wool Outlook
(4 pm **
Feed Outlook (4 pm)**
Oil Crops Outlook (4 pm)**
Rice Outlook (4 pm)**
Wheat Outlook (4 pm)**
Livestock, Dairy, & Poultry
(12 noon)
Sugar & Sweeteners*
Agricultural Outlook*
U.S. Agricultural Trade
Update™**
Europe Update*
Agricultural Income &
Finance™
27 China*
*Release of summary, 3 pm.
**Available electronically only.
***Release of text only, 3 pm.



